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THE BABCOCK & WILCOX COMPANY 


SIXTY-THIRD ANNUAL REPORT 


NEw York, N. Y., September 7, 1944. 
TO THE STOCKHOLDERS: 


The Sixty-Third Annual Report of The Babcock & Wilcox Company 
covering operations for the year 1943 is submitted herewith. It has been 
withheld until the completion of renegotiation through December 31, 1943 
of the Company’s government contracts under the Renegotiation Act. 


Consolidated net profit for the year 1943 amounted to $3,066,809 or 
$4.56 per share. This result is after renegotiation of government contracts 
and after provision for contingencies of $1,500,000 for postwar adjust- 
ments and conversion to peace-time activities. The consolidated net profit 
reported for the year 1942 was $3,104,799 or $4.62 per share after pro- 
vision for contingencies of $1,500,000 in 1942. 


Consolidated unfilled orders were $118,765,000 at December 31, 1943, 
the greater portion of which is scheduled for shipment during 1944. Orders 
have been received in 1944 to date at a very much lower rate than that 
which prevailed throughout 1943. 


During 1943 the Company’s expenditures for property, plant and 
equipment totaled $683,000 and additional expenditures of $427,000 were 
authorized but not completed at December 31, 1943. In addition, to the 
end of 1943, the government had provided facilities to be operated by the 
Company at a cost of $5,135,000 all of which were in use in that year. 
Included in these facilities was a new welded tube manufacturing plant 
at Alliance, Ohio, constructed at the request of the War Production 
Board and leased by the Company from Defense Plant Corporation. 


Toward the latter part of 1942 The Babcock & Wilcox Tube Company 
commenced preliminary operation of a steel mill constructed by it at 
Beaver Falls, consisting of two electric furnaces, a forging hammer, roll- 
ing mill and auxiliary equipment, for the production of alloy steels and 
conversion of these and carbon steel blooms into tube rounds used in the 
manufacture of seamless tubes. This plant has proven very satisfactory 
and advantageous to the Company. 


Your Company has followed the conservative practice of accelerated 
amortization of facilities provided by it for war production. As a result, 
amortization of practically all such facilities was completed June 30, 1944. 
However, the cost of the steel mill above referred to is being amortized 
over a five-year period. 


All of the plants which were classed as idle in 1934 and then written 
down to estimated sales value have been sold. During 1943 the remainder 
of the Fullerton, Pennsylvania, plant and the major part of the one at 


Bayonne, New Jersey, were sold. The rest of the Bayonne property and 
the idle plant located at East Liverpool, Ohio, have been sold in 1944. The 
Company is continuing operations in part of the Bayonne plant under 
leases from the new owners. Although most of the cost of these plants 
was written off in prior years, the transactions resulted in the establish- 
ment of substantial losses for tax purposes which favorably affected the 
1943 profit and loss account. 


Dividends aggregating $1.50 per share were paid during the year. 
The balance of the earnings was retained to assist in financing the largest 
volume of business in the Company’s history and to provide for postwar 
readjustments. 


More research and developmental work was carried out than in pre- 
vious years. A large part of it was done in connection with problems 
growing out of new and specialized requirements incident to the Com- 
pany’s war effort. 


The Maritime Commission “‘M” awards at Barberton Works and the 
Army-Navy “E” awards at Barberton, Alliance and Augusta Works were 
all renewed at the expiration of the periods for which the awards were 
made. Additional renewals have been received in 1944. 


The B&W 20-Year Service Club was organized by Barberton Works 
employees early in 1944. As of August lst the Company had presented 
service buttons and pins to 978 employees throughout the organization 
with 20 years’ service or more as follows: one over 50 years, 58 over 
40 years, 188 over 30 years and 731 over 20 years. This service record is 
one of which both these employees and the Company may well be proud. 


There are submitted herewith consolidated balance sheet as of De- 
cember 31, 1943, and consolidated profit and loss and surplus accounts 
for the year 1943, of the parent company and its wholly owned subsidi- 
aries, The Babcock & Wilcox Tube Company and National Drill & Manu- 
facturing Company. The report of the auditors, Price, Waterhouse & Co., 
is attached. There are also submitted statements for the year 1942 for 
purposes of comparison. 


More than 5,200 of the Company’s employees had entered the various 
armed forces of their country by the end of August 1944. 


Mr. William Woodward, a director of the Company since 1929, offered 
his resignation in June 1944, which was accepted with deep regret. Mr. 
John C. Traphagen was elected to fill the vacancy on the Board. 


The Board records its appreciation of the fine effort and accomplish- 
ment of the men and women of the organization during the past year. 


By Order of the Board of Directors 


A. G. PRATT, 


President. 











THE BABCOCK & V 
and Wholly Owr 


CONSOLIDATED 
DECEMBE 


(With comparative figures 


ASSETS December 31, 
1943 1942 
CurrENT ASSETS: 
es es eS re $ 6,964,172 $ 4,580,906 
U.S Titemeury notes at cost i 13,500,000 13,805,080 
Accounts and notes receivable (less reserve 
for doubtful accounts and notes — 1943, 
SAT BIS «De Ra DD. cncscecwiiscliccasecioseviabinnntannian 25,622,327 20,595,373 
Unbilled shipments and installations, at contract 
ee etc RR ie <<. cla e  e 3,841,005 4,089,915 
Inventories of raw materials and supplies, work in 
progress and finished products -............-....-...------- 18,959,959 19,916,778 
(at cost, less reserves for obsolescence 
and estimated costs of partial  ship- 
ments of contract work in progress) 
iC > eR SRR ORME the AS ee aR PE ve $68,887,463 $62,988,052 
Less—Advance payments on contracts .............-.- 2,777,100 3,264,994 
Toth cormet oes 5... ee $66,110,363 $59,723,058 
INVESTMENTS : 
Stocks of subsidiary companies more than 50% 
owned but not wholly owned, at cost -............... $ 2,182,711 $ 2,256,711 
Stocks and bonds of other companies, at cost ........ 2,364,621 2,379,408 
$ 4,547,332 $ 4,636,119 
Fg cccncchendatnde eccrine onnsinint eam 943,440 943,44 
$ 3,603,892 $ 3,692,679 
Post-War ReFrunpD oF Excess Prorits Tax 
po ) eae Ce Lt) Recah, os $ 2,420,000 $ 1,320,000 
EXPENDITURES UNDER EMERGENCY PLANT FACILITY 
ConTRACT, recoverable from U. S. Government ...... S 375,757 $ 481,886 
PROPERTY, PLANT AND EQUIPMENT (at cost, less reserve 
for depreciation and amortization)  -......--.-.-.---s-c-s-0-0 $ 6,750,023 $ 8,604,286 
PS i a $ 1 $ 1 
Syma Cie a i i ict ec caa a aiceianaialian $ 144,780 $ 145,320 


$79,404,816 $73,967,230 











YILCOX COMPANY 
ed Subsidiaries 


3ALANCE SHEET 
R 31, 1943 


las at December 31, 1942) 


LIABILITIES AND CAPITAL 


CurRRENT LIABILITIES: 


Pe sk ey sR ae De ae ane yn ME OT er oR 
Per lk gh AD AE ee a, a rs 
Provision for additional costs on contracts .............. 


Provision for Federal income and excess profits 
taxes and for payment resulting from renego- 
tiation of United States Government contracts 


Total current liabilities ................................. 


RESERVES FOR CONTINGENCIES <....------eccceee-ecene----cnnencoecccensconeee 


CapiITrAL STOCK AND SURPLUS: 
Capital stock without par value: 
Authorized — 1,000,000 shares 
Issued — 681,000 shares —......................... 
Earned surplus, per attached statement ~................. 


Less—Capital stock held in treasury, at cost— 
RS Ei 7S Sears eS a 


December 31, 
943 


$ 5,929,032 
3,571,047 
2,500,000 


32,314,374 
$44,314,453 


$ 4,291,537 


$17,600,000 
13,399,767 


$30,999,767 
200,941 
$30,798,826 


$79,404,816 


—————__ 


-— -—— 


$ 6,291,979 
3,433,178 
2,399,066 

29,761,336 
$41,885,559 


$ 3,341,699 


$17,600,000 
11,340,913 


$28,940,913 
200,941 
$28,739,972 


$73,967,230 


THE BABCOCK & WILCOX COMPANY 
and Wholly Owned Subsidiaries 


CONSOLIDATED PROFIT AND LOSS AND SURPLUS ACCOUNTS 


For the year ended December 31, 1943 


(With comparative figures for the year 1942) 


Profit on operations, after selling, administrative and 
general expenses, including provision for doubtful ac- 
counts and notes and provision for payments re- 
sulting from renegotiation of government contracts, 
but before depreciation and amortization ...............-.---. 2 


Provision for depreciation and amortization ...................----.-. 


Net Srokt on operations «1.4.0. 
Other income: 
Income from investments, including dividends from 


subsidiary companies more than 50% owned but 
SE WRENDENY,. COUPONS: medic heencc canst eeeeeenione * 


NIN i lia ie I ae ee a 


Profit before Federal income and excess profits 
TE: neisicisenttendicernnrmesaslalenttilistioneeninreninnamannteahtveatintenimansions 


Estimated Federal income and excess profits taxes 
(excess profits tax: 1943, $9,914,000 after deducting 
post-war refund of $1,100,000; 1942, $11,890,000, after 
deducting post-war refund of $1,320,000) WW. 

Net profit before the following provision -.............. 

P’rewinkis LOC COP ORCA Oe ccc ciisastencne slab eiesherioenenense 


Balance of net profit for the year, carried to 
ee | a aa DME ORM COR au ARIE, Meanie mer scot 


ebrelias: i: itiriesininne OE Yer asic nisi 


Deduct—Cash dividends declared -0.2.2..2-2-.--ceeenenen-ee aa 


Surplus at end of year, per balance sheet ........-...-...---------- 


1943 


$17,233,938 
2,345,899 


$14,888,039 


$ 482,206 

564 
$ 482,70 
$15,370,809 


10,804,000 
$ 4,566,809 
1,500,000 


11,340,913 


$14,407,722 
1,007,955 


$13,399,767 


1942 


$18,809,335 
1,926,951 
$16,882,384 


$ 498,676 

3,719 
$ 502,395 
$17,384,779 


12,780,000 


$ 4,604,779 
1,500,000 


$ 3,104,779 
9,244,089 


$12,348,868 
1,007,955 


$11,340,913 


ne 


The company has followed the policy of including in its results from operations an 
estimate of profits or losses on uncompleted contracts as the work progresses. 





OPINION OF INDEPENDENT PUBLIC ACCOUNTANTS 
New York, September 6, 1944 


To the Board of Directors of 
Tue Bascock & Witcox Company, 


We have examined the consolidated balance sheet of The 
Babcock & Wilcox Company and its wholly owned subsidia- 
ries as at December 31, 1943, and the related statement of 
profit and loss and surplus for the year then ended. Our 
examination was made in accordance with generally accepted 
auditing standards applicable in the circumstances, and in- 
cluded such tests of the accounting records and other sup- 
porting evidence and such other procedures as we considered 
necessary. It was not practicable to confirm receivables from 
U. S. Government departments and agencies but we have 
satisfied ourselves by other means as to these items. 


In our opinion, the accompanying consolidated balance 
sheet and the related statement of profit and loss and surplus 
present fairly the position of The Babcock & Wilcox Company 
and its wholly owned subsidiary companies as at December 31, 
1943 and the results of their operations for the year in con- 
formity with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


Prick, WATERHOUSE & Co. 


BABCOCK & WILCOX PRODUCTS 


WATER-TUBE BOILERS 
For STATIONARY POWER PLANTS 
For MARINE SERVICE 


WATER-COOLED FURNACES 
SUPERHEATERS 
DESUPERHEATERS 
ECONOMIZERS 

Amr HEATERS 
PULVERIZED-COAL EQUIPMENT 
CHAIN-GRATE STOKERS 


Oi BURNERS 


Gas BURNERS 

MULTIFUEL BURNERS 

STACKS AND BREECHINGS 

SEAMLESS AND WELDED TUBES AND PIPE 
REFRACTORIES 

Process EQUIPMENT 


B&W-TOMLINSON 
RECOVERY PROCESS 


PULVERIZERS FOR CEMENT MATERIALS, 
Rock PRODUCTS, AND ORES 


ALLoy CASTINGS 


BRANCH OFFICES AND REPRESENTATIVES 


ATLANTA 3, GA. - - Candler Bldg. 
BosTON 10, Mass. - - 49 Federal St. 
CHICAGO 3, ILL. - - - Marquette Bldg. 
CINCINNATI 2,O. - - - Carew Tower 
CLEVELAND 14,0. - - Guardian Bldg. 


DaLias 1, TEX. - - Magnolia Bldg. 
DENVER 2, COLO. - 1720 California St. 


Derrotrr 26, Mic. - - - - Ford Bldg. 
GALVESTON, TEX. - - Guaranty Bldg. 
HousTON 2, TEx. - - - Electric Bldg. 


Los ANGELES 13, CALIF, - Richfield Bldg. 
New ORLEANS 7, LA. 

Whitney Bank Bldg. 
New York 6,N. Y. - - 85 Liberty St. 


PHILADELPHIA 2, Pa. - - Packard Bldg. 
PHOENIX 1, ARIZ. - - - P.O. Box 271 
PITTSBURGH 19, PA. - - - Koppers Bldg. 
PORTLAND 4, ORE, - - - Failing Bldg. 
St. Louis 3, Mo. - - - - - Shell Bldg. 


SALT LAKE City 1, UTAH - Kearns Bldg. 

SAN FRANCISCO 5, CAL. - 450 Mission St. 

SEATTLE 4, WASH. - - - Smith Tower 

SYRACUSE 2,N. Y. - State Tower Bldg. 
SANTURCE, PUERTO RICO 

267 Fernandez Juncos Ave. 

HaAvANA, CUBA - - - - - --- - 

Edificio Gomez Mena 

Obispo Esquina Aguiar 

HONOLULU, T.H. - Castle & Cooke Bldg. 








